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“Stewardship Principles for Institutional Investors”
Compliance Statement
For the purpose of this Statement, EnTie Commercial Bank Co., Ltd. (hereinafter the
“Bank”), as a major business engaged in the trust and fiduciary management of funds
and as a financial institution supervised by the competent central authority, declares
that in providing services to the fund provider’s (contain clients, beneficiaries or
shareholders of the Bank, hereinafter the “fund provider’s”), it will act in their best
interest, and states the following compliance matters with respect to the six principles

of the “Stewardship Principles for Institutional Investors”

Principle 1 Establish and Disclose Stewardship Policies

The Bank formulates stewardship policies, under which it provides fund providers with the
greatest possible benefit as its objective. To this end, the Bank has established relevant
internal regulations such as the “Criteria for Long-Term Investments, EnTie Commercial Bank,”
“Guidelines of Managing Equity-Related Securities Investments and Index Futures and
Options, EnTie Commercial Bank.” The Bank participates in legal briefings and shareholders’
meetings held by the investee companies based on investment objectives, costs, and benefits,
and pay close attention to the financial and business performance of the investee companies.
Additionally, the Bank is advised to integrate environmental, social, and corporate governance
(ESG) factors into the investment evaluation process to fulfill their stewardship responsibility
and create long-term investment value.

Principle 2 Establish and Disclose Policies on Managing Conflicts of Interest

The Bank has established and implements conflict-of-interest management policies in
accordance with the “Criteria Governing Codes of Ethical Conduct, EnTie Commercial Bank,”
“Criteria for Ethical Management, EnTie Commercial Bank,” “Criteria for Corporate
Governance Best Practice, EnTie Commercial Bank,” and the “Work Rules.” Employees and
associated persons are required to act in good faith and avoid conflicts of interest between
themselves and fund providers, thereby safeguarding clients’ best interests.

Principle 3 Regularly Monitor Investee Companies

To protect the rights and interests of fund providers, the Bank continuously monitors investee
companies, including their financial performance, operational status, time progress, corporate
governance, environmental protection, and corporate social responsibility practices. This
monitoring process covers both qualitative and quantitative aspects. The Bank assesses
investee companies’ sustainability, identifies material risks, and tracks related improvements,
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while taking into account ESG factors and corporate governance, to ensure long-term
investment returns.

Principle 4 Maintain an Appropriate Dialogue and Interaction with Investee Companies
The Bank engages in constructive dialogue with investee companies to enhance mutual
understanding and communication, and to ensure the protection of fund providers’ rights and
interests. The Bank strives to express its stewardship values and actively communicates with
investee companies on significant matters including strategy, corporate governance, and
ESG-related issues. Where necessary, the Bank may adopt voting rights or other engagement
measures. If investee companies fail to make improvements after repeated communications,
the Bank may escalate the matter through proxy voting or other appropriate means to
safeguard fund providers’ rights.

Principle 5 Establish and Disclose Clear Voting Policies and Voting Results

The Bank exercises voting rights on behalf of fund providers in their best interests, based on
long-term value considerations. After thoroughly evaluating investee companies’ proposals,
the Bank adopts a responsible voting policy and discloses relevant voting records. Voting
decisions consider financial impact, governance structures, and the protection of shareholder
rights. For significant corporate matters, the Bank will vote prudently, responsibly, and in line
with long-term interests, thereby fulfilling its stewardship responsibilities.

Principle 6 Periodically Disclose the Status of Fulfilment of Stewardship
Responsibilities

The Bank periodically discloses stewardship activities, including compliance statements,
internal resources allocated to stewardship, organizational structure, and relevant statistics.
However, disclosure will avoid revealing sensitive or confidential information. These reports
also include case examples and summaries of cooperation with other institutional investors
on stewardship matters, as well as significant voting issues regarding investee companies.

Signatory,

EnTie Commercial Bank Co., Ltd.
September 29, 2020
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