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EnTie Commercial Bank Internal Controls Pronouncement

On behalf of EnTie Commercial Bank, we declare that, for the period from January
1st, 2009 to December 31th, 2009, the Bank fully abided by the “Regulations
Governing the Implementation of Banks’ Internal Controls and Auditing Systems”,
established a system of internal controls, implemented risk management, and
conducted audits through a fully independent audit department, the results of where
were reported at meetings of directors and supervisors on a regular basis. In the
securities business in which the Bank was concurrently engaged, the “Guidelines for
the Establishment of Internal Control Systems by Securities and Futures Related
Organizations”, which had been promulgated by the Financial Supervisory
Commission’s Securities and Futures Bureau, were used to determine the
effectiveness of the design and implementation of the Bank’s system of internal
controls. Following a careful evaluation, the internal controls and regulatory
compliance in respect of each of the Bank’s departments during the current year,
apart from the items that have been appended to this report, were found to have all
been effectively implemented. This pronouncement will become a major part of the
Bank’s annual report and prospectus, and will be made public. Any false
representation or concealment in this Statement shall be subjected to legal
consequences as stipulated in Articles 20, 32, 171 and 174 of the Securities and

Exchange Law.

Comprnission for record.

Spokesperson

Chairman:

Head Auditor: W :20_7@
Head Office Chief Compliance Officer: ' /
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EnTie Commercial Bank’s System of Internal Controls: Improvements Needing to Be

Made and the Bank’s Improvement Plan
(Base date: December 31, 2009)

ltems for Improvement

Improvement Measures

Improvement Deadline

1. In extending self-use
residence loans or
consumer loans, if the
Bank has obtained
sufficient collateral,
the Bank shall not
request the borrower
to provide

guarantor{s).

2. Review procedure
for the financial

product.

3. To confirm the
application
requirement for the
new faunching
derivatives business is
whether pre-approved
by the authority or
with permission to
report to the authority
as reference after

launched.

The Bank has revised the
regulations on the
self-use residence loans
or consumer loans. Also
to request related units to
review each case and
make improvements if

necessary.

To draw up a more strict
financial products review
rules. Also to rename the
“Financial Products
Review Committee Set Up
Rules” to “Financial
Products Review
Committee Set Up
Criteria” and enhance the
approving level to the

Board of Directors.

1. In order to review the
legal compliance and
risks matters, “New
Product Committee’s
Meeting” shall be
held before launching
any new product
businesses.

2. Before deliver the
new product business
application to the
authority for
approval, the
responsible unit shall

confirm the review

process.

The improvement has

been accomplished.

The improvement has

been accomplished.

The improvement has

been accomplished.




